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Corporate Participants 
Rachel Kentleton 

easyJet - Investor Relations 

 

Chris Gadsden 

easyJet - Regulatory Affairs 

 

Chris Essex 

easyJet - Fleet Procurement 

 

Presentation 
 
Operator 

 

Thank you for standing by and welcome to the easyJet investor conference call on aviation and 

ETS.  At this time all participants are in a listen-only mode. There will be a presentation followed 

by a question and answer session at which time if you wish to ask a question you will need to 

press star one on your telephone.  I must advise you that this conference is being recorded today, 

Wednesday, 14
th
 April 2010.  I would now like to hand the conference over to your host today, 

Miss Rachel Kentleton.  Please go ahead. 

 

 

Rachel Kentleton - easyJet - Investor Relations 

 

Good afternoon, everybody, and thank you for joining us.  The reason for putting this short call on 

is that we’ve had a lot of interest recently in aviation’s entry into ETS and what its impact might 

be.  And so, I felt it would be quite useful to put in front of you two of the people at easyJet who’ve 

been working on it most closely, Chris Essex, who’s our Head of Fleet Procurement, and Chris 

Gadsden, who’s our Head of Regulatory Affairs, to talk to you about this, both from a, sort of, 

industry perspective and also from a practical perspective about what we, as an airline, are doing 

in terms of implementing it.  So, without further ado, I’ll hand over to Chris Gadsden who’ll take 

you through a very short presentation that, hopefully, you received earlier today and then, 

hopefully, we’ll then move on and take all your questions on the topic. 
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Chris Gadsden - easyJet - Regulatory Affairs 

 

Good afternoon.  The talk is based on these slides that Rachel sent out.  So, I’ll, sort of, update 

on the slide numbers.  Turning first to slide two and starting with the background as to why we got 

to where we are today, which, I think, is just as, perhaps, as important to understand ETS as 

anything else, I mean, clearly the aviation industry faces a range of environmental challenges, but 

we think the most important currently is climate change for obvious, fairly obvious, reasons.   

 

Now, the industry’s only responsible for less than 2% of global greenhouse gas emissions, which 

isn’t a lot and many less than other… much less than other sectors.  However, we’re, sort of, 

under increasing pressure, despite this, mainly for three reasons.  The first is that aviation 

emissions are growing rapidly and particularly important in developing country… in developed 

countries where overall emissions are declining.  So, we’re a bit of an outlier.  And alongside that 

the industry hasn’t really set out a path that other people have yet bought into to declining 

emissions in the future.   

 

Secondly, governments do see us, unfortunately, as a soft target for tax.  We’re seeing this 

particularly, of course, in the UK, but also other countries across Europe.  And lack of action on 

climate change can be used as a reason, some would say an excuse, for governments to raise 

tax on us. 

 

Thirdly, of course, there’s actually no particular rationale as to why the industry can claim we 

shouldn’t be part of any action to reduce greenhouse gas emission.  We’re not a special sector.  

So, perhaps we can’t reasonably argue that we should be excluded from control frameworks. 

 

So, sort of, going forward, I think, you know, for the industry to have a sustainable future we 

need, first off, to be in a coherent trading scheme, which is EU ETS.  This is both perhaps a 

defensive measure but also an offensive one, as, if we can… if we can put emissions on a 

declining path, we’ll be in a much better place.  Secondly, in the long term we need to reduce the 

dependency on kerosene fuel, which is a function of technology and we’re pretty confident that in 

the long… in the long term we will move to much better technological solutions.  And, thirdly, in 

the… in the meantime we need to adapt to a carbon-constrained world and use fuel as efficiently 

as possible.  And that word efficiency will keep coming up as being central to the ETS debate. 

 

Turning to slide three, a bit of background on us, easyJet, I expect you know most of this, that we 

have grown to be Europe’s third largest intra-European airline.  We do, of course, have a very 

simple and efficient business model, which is we focus on short haul, point to point flights, using 
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150-seater new technology aircraft.  We fly across Europe.  So, in fact, we have 1,000 flights a 

day and 500 routes for over 100 airports and, of course, 45 million passengers this year.   

 

In 2008 our carbon emissions were 4.3 million tons.  In 2009 they were 4.4 million.  And perhaps, 

for me, the take-out at the bottom is the most important again, you know: easyJet is built on 

efficiency; it runs through the airline in every aspect.  And this also makes us environmentally 

efficient as… which will be central to ETS going forward.   

 

Turning to slide four, a bit of background on ETS and aviation in it, the directive was published by 

the EU in last January and the guidelines for how monitoring reporting of emissions would be set 

were adopted by parliament in April of that year.  The way it works, basically, is that there’s a, sort 

of, complicated legal background here, which is that we’re in a slightly ring-fenced part of ETS 

where we can trade with all the rest of ETS and outside but our emissions are… our allowances 

are allocated to aviation.  So, there’s a total cap of… on aviation emissions, which is made up of 

individual allocations to airlines.  And, at the end of each year, ETS operates on an annual basis, 

airlines must have enough allowances to cover their total emissions in that year.  And there is, of 

course, a market and we can trade across ETS and it’s this market that allows the industry to 

reduce emissions as efficiently as possible.   

 

And we get to the more interesting bit.  Airlines can acquire allowances effectively in two ways.  

The simple way is 15% of the total allowance available for aviation will be auctioned.  The more 

complicated way: 85% will be allocated free of charge to airlines.  But the allocation mechanism is 

based on a benchmark process which, effectively, equates an operator’s share of the payload 

they carry in 2010, this year.  And this benchmark is critical to the allocation of free allowances.   

 

Turning to slide five, a bit more explanation of the benchmark, the allowances airlines receive will 

be based on our share of the total revenue tonne-kilometres flown in and out of the EU this year, 

2010.  Now, an RTK is a… nice little corner of the aviation industry, is a measure of how much 

you fly and how far you fly it.  So, the R is revenue, so it’s stuff you’re paid for.  The T is tonnes.  

And passengers are converted into weight; a standard formula.  And the K, of course, is 

kilometres.  So, it’s basically a measure of economic output.  And, as with most forms of 

economic output, you can produce RTKs efficiently or inefficiently.   

 

Now, essentially, a full flight and an empty flight have similar levels of emissions.  So, you can 

have a flight to Barcelona that’s quite full and will, therefore, have quite a lot of RTKs.  Or you can 

have a rather empty flight to Barcelona that will have relatively fewer RTKs.  But their emissions 
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will be similar.  So, flight A, of course, is delivering RTKs much more efficiently in environmental 

terms, in fuel use, than flight B.   

 

So, therefore, the allocation of free allowances will reward airlines that are environmentally 

efficient as, of course, they will be given relatively more free permits in relation to their emissions 

than the inefficient airlines.   

 

Turning to slide six, this is a bit of a, sort of, overview of where we are in the overall ETS process.   

And I’ll just highlight a couple of the boxes off the central calendar.   First on the left, the bottom 

left, the monitoring and reporting plans, the end of last year, this is what effectively sets us up 

going forward.  Although we only have to have allowances to cover emissions in 2012, we’re 

already effectively in the process because, of course, the free allowances are based on flying in 

2010.  So, there’s a whole monitoring reporting system that’s already started up.  And, of course, 

you know, easyJet has complied and we’re… things are underway. 

 

2010, as I said, is the benchmark year.  And then, if we move forward to December 2011, this is 

when we’re going to know the final allocation of free permits to each airline because, of course, 

that allocation will depend on the volume of flying in 2010.  So, although we can, I’m sure, all 

make reasonably informed estimates, the deadlines for allocating free permits is not until the end 

of next year.  2012 is the first reporting year, ie the first year at which you have to have 

allowances to cover your emissions.  And you have to provide or surrender those allowances in 

the end of March 2013.  And from them on there’s an annual cycle of reporting year and 

allowance surrender in the March afterwards. 

 

Moving on to slide seven, and perhaps this is where it gets particularly interesting, is that, you 

know, how will ETS affect airlines.  And I think there are two aspects to this.  The first is, sort of, 

the high level macro level and then we’ll move onto, even more interestingly, the root level. 

 

So, starting at the macro level, I think there are two key factors that will determine the direct 

financial cost of ETS to airlines: the business model of the airline and, of course, the cost of 

carbon.  And, to look at the equation we’ve set out at the bottom, the central line is effectively a, 

sort of, line of equivalence.  The cost… the cost of ETS to the airline, the financial cost, is going 

to be an outcome of the total emissions of that airline minus the free permits they have.  And the 

cost, of course, will depend on the carbon price; one of the key variables.  But if we look at those 

boxes, starting on the left, total emissions will be… it depends, of course, on the volume of flying, 

but also, critically, the efficiency of that flying, as, the more efficient you’re flying, you can produce 

the same economic output, your RTKs, so, less emissions.  The free permits you get will, you 
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know, depend on how much you get given by the EU, which will depend on your performance 

against the benchmark and the total amount of permits that are available.  So, those are the key 

factors to play with in understanding the direct cost to airlines. 

 

Turning to page… slide eight, and this is at root level and I think this is perhaps, in a sense, 

where, you know, the big questions about how ETS will affect airlines need to be dealt with, 

airline competition is at root level and airline costs and revenues are considered at root level to 

begin with.   

 

And at root level the impact of ETS is very much going to depend on the relative environmental 

efficiency of airlines.  And we’ve, sort of, provided a simple example here.  On the left hand side 

we’ve got an easyJet Airbus 319.  On the right hand side we’ve set out a traditional airline’s 

Airbus 319.  So, we have 156 seats on our planes, a load factor around 85%, which means that 

we fly, on average, 132 passengers per flight.  The traditional airline probably has around 124 

seats, has a significantly lower load factor, which means that they only have 84 passengers.  So, 

you can have these two planes going to the same destination but ours will have about 57% more 

passengers on it.  But it won’t… it won’t burn much more fuel than the other flight.  So, therefore, 

the traditional airline will require 27% more fuel and, therefore, 27% more emissions permits per 

passenger than an easyJet aircraft.  So, you know, this shows that, at root level, the main drivers 

of efficiency are going to be around seat density and load factor and alongside that, of course, the 

aircrafts you use. 

 

So, turning to slide nine, this is, sort of, the more forward looking thing as to where might ETS be 

going and what might affect it in the future; this is aviation ETS.  So, three factors: the first is non-

CO2.  This is… these are the, as they say, the non-CO2 impacts of aviation on climate change.  

This is basically NOx emissions and clouds produced by… from engines at altitude.  Science is 

much more uncertain here as to how large it’s affected and we think it’s much smaller than it’s 

often made out.  But the key point here for ETS is that some groups are arguing that effectively 

non-CO2 should, sort of, become a multiplier for the number of carbon permits you’d need to 

have in ETS.  However, we think it’s very unlikely that this… that this will happen.  The 

commission has said that it’ll take a different approach to these emissions and that we have no 

basis to believe that we’ll have to produce a multiplier of permits for our emissions.   

 

Secondly is the wider global framework.  The Copenhagen Summit didn’t reach any agreement 

on aviation, nor on much else.  But it has asked ICAO to develop a solution this year.  We’ll see 

how far it gets.  I mean, our view at easyJet is that aviation should be in a global framework.  It is 

an international industry which makes emissions quite hard to handle at national level.  However, 
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it needs… it needs a credible global framework, which we think means it should built on regional 

schemes such as ETS, as opposed to replacing ETS with some sort of all-singing, all-dancing 

global scheme, which we think is simply unachievable at current times. 

 

Thirdly, there is a legal challenge to aviation’s entry into ETS from the US carriers.  This 

challenge was filed in the UK in December and is likely to go to the European Court of Justice 

some time this year, probably with the decision next year, perhaps.  

 

The challenge is based on claims that pushing aviation into ETS violates the Chicago Treaty 

which much of aviation law, in theory, rests on.  We don’t think that the challenge has got… has 

merit.  Legal advice from our Airline Association… to our Airline Association is that… is that ETS 

is legal.  But, you know, of course, as with all legal challenges, you know, outcomes are 

uncertain.  But we think it unlikely that this challenge will succeed.   

 

So, finally, and in summary, and as the first bullet says, we take our environmental 

responsibilities very seriously and we, you know, we support entry into ETS, into a well-designed 

ETS, and we believe this is… this is the key… this is the key factor in helping ensure that aviation 

is sustainable in the future.  Without something like ETS the industry is much more prone to 

attack, much more prone to badly designed measures to limit emissions, which could be much 

more harmful for businesses, rather than ETS.   

 

Alongside that we do need new technology.  We need investment in new technology so that we 

can move to some more sustainable outcomes, which effectively mean that we can keep on flying 

and grow overall but with much lower levels of emissions.  And, in terms of easyJet, you know, 

we think our business model is well-suited to a carbon constrained world and will adapt going 

forwards.  Thank you very much.   

 

 

Rachel Kentleton - easyJet - Investor Relations 

 

Ask (inaudible) questions. 

 

 

Chris Gadsden - easyJet - Regulatory Affairs 

 

Oh, sorry, yes, time for questions and I think they’re going to be moderated by [Eddie]. 
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Questions and Answers 
 

Operator 

 

Thank you.  We’ll now begin the question and answer session.  If you wish to ask a question 

please press star one on your telephone and wait for your name to be announced.  If you wish to 

cancel your request please press the hash key.  Your first question comes from the line of Geoff 

van Klaveren from Deutsche Bank.  Please ask your question. 

 

 

Geoff van Klaveren - Deutsche Bank 

 

Oh, hi, good afternoon Chris and Chris.  Thanks very much.  It’s very useful.  I just wanted to 

understand.  I had it in my mind that there was… that the 97% cap related to the emissions in 04-

06  So, am I right in saying that the 85% free allowance is 85% of the 97%?  Is that… is that the 

way it works? 

 

 

Chris Essex - easyJet - Fleet Procurement 

 

Yes.  It’s Chris Essex here.  Yes, no, you’re absolutely right.  The cap is based on the industry 

emissions, rather than operators’ emissions in those years.  And then that sets the number of 

allowances to be allocated under the benchmark process. 

 

 

Geoff van Klaveren - Deutsche Bank 

 

Okay, great.  And the second thing was, I mean, have you had any indication that, you know, 

ETS might replace some of the, you know, so-called environmental taxes that have been 

introduced?  Or is that a bit hopeful? 

 

 

Chris Essex - easyJet -Fleet Procurement 
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Well, whether hopeful’s the right word… [optimism] is another word to throw around.  I mean, I 

think that entry into ETS will make our arguments that we shouldn’t pay taxes much more credible 

because something will be happening around emissions.  I think, you know, the honest answer is 

we’ve had no real indication that that will be future tax policy in the UK or anywhere else.  But I 

think it will certainly make it much harder to increase levels of taxes going forward and, hopefully, 

over time we’ll be able to chip away at taxes.   

 

 

Geoff van Klaveren - Deutsche Bank 

 

Okay, thanks very much. 

 

 

Operator 

 

Your next question comes from the line of Jarrod Castle from UBS.  Please ask your question. 

 

 

Jarrod Castle – UBS 

 

Hi, afternoon, Chris; just two quick questions.  Have you got any views on the ability of the 

airlines to pass on any potential costs to clients through some form of surcharge?  And then can 

you also talk about what happens, kind of, post, you know, you know, post the first decade of 

these charges?  What do you see happening with regards to the 85% credit? 

 

 

Chris Gadsden - easyJet - Regulatory Affairs 

 

Sure, perhaps take the second one first.  You know, I think anything post 2020 is pretty much 

speculation.  I mean, you know, it’s simply who knows?  There is obviously pressure from groups 

to reduce the proportion of free permits and to increase the level of auctioning.  But, frankly, you 

know, that debate will be had in 1916 and 1918 and will be depend on the performance of the 

scheme.  Sorry, it’s 2016 and 2018, I’ve just been reminded.  And it will depend on the 

performance of the scheme.  So, I think it’s just much too early to say.   
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The first question, which is obviously perhaps more interesting in a way, party rates.  I mean, I 

think… I mean, I, that particular… in this… in going through the slides I talked about the direct 

financial cost of ETS, because clearly ETS has a direct financial cost.  So, I think you’ve got to 

differentiate between growth and net.  

 

Obviously, in the long run, we have to recover… cover all costs.  So, in the long term costs will be 

covered.  In the short term we’re seeing in, as with, in other areas, such as increases in APD, fuel 

price changes, and so on, that we can recover some costs in the short term.  And then, over time, 

that builds up towards 100% or hits 100%.  So, I mean, I wouldn’t like to put a figure on it but I 

think certainly we’d anticipate that there’ll be some recovery.   

 

 

Chris Essex - easyJet -Fleet Procurement 

 

And, if I could just add, I think the two questions are linked because clearly there is a lack of 

experience here.  And I think the EU, the commission, will be very interested to see how this 

plays out.  We lobbied very hard to keep the level of free allowances up, not because we believe 

there is any windfall gains to be made, but because we presented a position that the industry 

could not withstand a cost shock.  And so, by keeping the level of free allowances at a high level 

then, you know, we can gradually build into the scheme.  And I think, you know, the challenge we 

get back often is, well, if you can pass through the cost then that’s not going to do much for the 

environment.  But our position has always been that aviation entering ETS is about delivering on 

the overall objectives of ETS in reducing the overall environmental impact of all industries and not 

just isolating it to aviation.   

 

 

Jarrod Castle – UBS 

 

Yes, thank you. 

 

 

Operator 

 

Your next question comes from the line of Gerald Khoo from Arbuthnot Securities.  Please ask 

your question. 
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Gerald Khoo - Arbuthnot Securities 

 

Hi there.  I have a couple of questions.  Firstly, relating to the 15% of auctioned permits, I think in 

your final slide you indicate that those are going to auctioned off by individual member states.  

Can you just clarify whether, for example, easyJet would be able to bid for permits from any 

member states or only from, say, a home member state?  And then, the other question relates to 

the free permits.  Are they… are those granted for the… for the… I mean, how long are those 

granted for?  Do you have to continue operating as an airline to be eligible?  And presumably 

they’re only… those permits only… can only be used in a given year.  Is that correct? 

 

 

Chris Essex - easyJet - Fleet Procurement 

 

Yes, picking up on those questions, so, in terms of the way the auction process will work, as you 

rightfully suggest, the member states will have the right to run their own auctions.  The 

commission was recently out to consultation as to how these auctions might be arranged.  And 

we certainly provided feedback in that regard.  We don’t actually see any sense in individual 

member states running auctions.  We see no reason why there can’t be just one auction.  I think 

the industry runs the risk of being arbitraged if there are… you know, if there’s a good auction in 

Germany and a poor one in Lithuania or so on and so forth.  So, just having one auction would 

probably be a much more efficient process.  So, it’s yet to be seen how auctions will be run in that 

regard.   

 

In terms of who can turn up at auctions, we understand anyone can turn up at auctions: private 

individuals, industrial banks, operators.  So, again, you know, there’s… it will be a free market in 

who can hold a permit.  Of course, operators will be the only ones to be able to use the aviation 

permits, to surrender to meet their obligations.  

 

 

Chris Gadsden - easyJet - Regulatory Affairs 

 

The same question, and, yes, sorry, picking up, you do have to be an operating airline to receive 

permits each year.  So, you know, the most benefit you could get from permits if you shut down 

would be for the rest... within that year.  And the permits are allocated every year. 
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Chris Essex - easyJet - Fleet Procurement 

 

And the benchmark sets the number of free permits through to 2020. 

 

 

Gerald Khoo - Arbuthnot Securities 

 

Okay, thanks very much 

 

 

Operator 

 

Your next question comes from the line of Meg Brown from Citi.  Please ask your question. 

 

 

Meg Brown -Citi 

 

Hello, I was just wondering if you could give some guidance on what figure we should assume in 

that carbon price box.  And then, also if you could give us any comments on your trading strategy.  

I mean, we know that the utility companies, for example, see current carbon prices as very low.  

So, they’re buying permit now for use later on.  Are you looking at that kind of strategy? 

 

 

Chris Essex - easyJet - Fleet Procurement 

 

In terms of our view on price: again the big unknown.  Obviously, price is trading around €14, €15 

per tonne at the moment.  Most of our, kind of, estimates are based on €25, that commissioners 

often use €25 per tonne, and then applying a € 5 sensitivity to that is probably a reasonable 

approach. 

 

 
 
Meg Brown -Citi 
 
Is that out to 2020, sorry, or is that…? 
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Chris Essex - easyJet - Fleet Procurement 
 
Well, just in terms of, kind of, yes, kind of, a stake in the ground, as it… as it were.  Again the big 

unknown will be, you know, the effect of aviation joining, as well.  In terms of a policy, no, we’ve 

yet to develop policy.  We’re not in the business of taking a speculative position.  So, we’re not 

currently trading in the market. Although we have built up some experience because our carbon 

offset programme that we offer to the consumer is based on JI/CDM credits.  So, we’ve been in 

the market, albeit it on obviously a small volume basis, building up the experience so that we can 

meet the demand under the carbon offset programme.   

 

 

Meg Brown – Citi 

 

And just in terms of again just utility companies, they tend to buy carbon permits to cover their 

liability when they sell the electricity, are you looking at doing the same kind of thing?  So, when 

you sell a ticket you’ll buy a carbon permit to, kind of, match it.  Or are you looking at some other 

way of matching your liabilities as you go through? 

 

 

Chris Essex - easyJet -Fleet Procurement 

 

Yes, we’ll… we will be developing our policy.  I think it’s fair to say it’s in the formative stages.  

But, I guess, the key thing will be monitoring.  It won’t be so much, kind of, the passenger 

volumes.  It’ll just be the actual, kind of, emissions; the fuel usage over the… any given calendar 

year.  And to that end we’ve actually been fortunate.  We’ve taken advantage of the 

implementation of a new fuel management system which has given us now excellent visibility of 

the usage of fuel right across our operation.  So, we should have very good data on which to then 

base that trading strategy.   

 

 

Meg Brown – Citi 

 

Okay, thanks, that’s very helpful. 

 

 

Operator 
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Your next question comes from the line of Andrew Lobbenberg from RBS.  Please ask your 

question. 

 

 

Andrew Lobbenberg - RBS 

 

Oh, hi, guys, and thanks for the briefing.  A question slightly removed, so if it’s too far removed 

tell me off.  But, you know, I see in the press how easyJet is congratulating the Tories on their 

fine decision to look to move away from APD towards the… a flight tax.  My understanding was 

that the current Labour government actually wanted to do that, as well, but they were threatened 

by legal action from American Airlines and other national airlines, arguing that that, a move 

towards a flight tax, was against the Chicago Convention, as well.  So, they retreated back to 

APD.  Why do you think that situation might have changed? 

 

 

Chris Gadsden - easyJet - Regulatory Affairs 

 

I think… well, I think… I think, I mean, two or three points.  I mean, first is, you know, we wouldn’t 

like to… I mean, you know, I don’t think we know why the government chose not to implement the 

reforms it said it would a couple of years ago.  It never published anything definitive. It simply said 

that the time wasn’t right, etc.  It changed its view.  So, you know, anything around legal threats, 

etc, is speculation and, you know, I genuinely have no further knowledge as to whether or not a 

legal threat was made or whether or not it would success, of course.  And, well, it is Conservative 

Party policy currently in the manifesto to do that.  And we’ll see what happens going forward.  I 

mean, it’s an election, so, you know, until the dust has settled I think speculation is, you know, it’s 

a bit early. 

 

 

Andrew Lobbenberg - RBS 

 

Okay, cool. 

 

 

Operator 
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Your next question comes from the line of Edward Stanford from JP Morgan.  Please ask your 

question. 

 

 

Edward Stanford - JP Morgan 

 

Good afternoon, everybody; a couple of question.  Given that this… if I’m right in saying the ETS 

covers just European operations, are there any routes you operate that won’t be covered?  And 

how do you see operating in an environment where clearly a number of the network carriers will 

have presumably some of their routes that are not affected.  Do you see any distortion of 

competition arising because of that? 

 

 

Chris Gadsden -easyJet - Regulatory Affairs 

 

I think there are, we reckon, two routes in the network that aren’t covered.   

 

 

Chris Essex - easyJet - Fleet Procurement 

 

Well, it’s (unclear) Switzerland. 

 

 

Chris Gadsden - easyJet - Regulatory Affairs 

 

Yes, it’s routes out of Switzerland to Egypt and Tel Aviv.  So, I mean, you know, basically it 

covers the whole network.  And in terms of, you know, sort of, I think you were saying competitor 

distortions from airlines that operate inside and outside, no, I think, is the… is the reasonably 

simple answer, in that, you know, if airlines are doing their job they’ll… they won’t be having 

internal cross-subsidies across different bits of the business.  And why would they?  So, I don’t 

think we feel too threatened by airlines that have operations outside the EU. 

 

 

Edward Stanford - JP Morgan 
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Can I ask a follow-up question, if I may, on the whole issue of costs?  I mean, clearly you’re 

paying for 15% of it.  Have you any rough idea at €25 per tonne what that equates to on a per 

passenger basis and what extra you’re going to have to pass on to the passengers? 

 

 

Chris Essex - easyJet - Fleet Procurement 

 

Well, clearly, any analysis would depend on those two key variables: the price of carbon and how 

well we do on the benchmark.  And it’s difficult to get visibility especially on the latter.  There’s 

been a few industry studies and probably you’re aware of them, as well.  And, I think, you know, 

we, kind of, in reviewing those, see, kind of, consistency with, kind of, our views.  And that would 

see about €1, or so, per passenger sector of cost at the net level.   

 

 

Edward Stanford - JP Morgan  

 

Thank you. 

 

 

Operator 

 

Once again, if you wish to ask a question please press star one on your telephone and wait for 

your name to be announced.  If you wish to cancel your request please press the hash key.  

There are no further questions at this time.  Please continue. 

 

 

Rachel Kentleton - easyJet – Investor Relations 

 

Well, thank you very much for joining us this afternoon and I guess we’ll see you all again on May 

11th for our half year results.  Thanks again. 

 

 

Operator 

 

That does conclude the conference for today.  Thank you for participating.  You may all 

disconnect.   
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